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Foreword: Income Inequality

By Susan Morrissey, ESPC Executive Director

This issue of ouFactivistSE+ YAY S& Ay RSGFAf (GKS RATTSNBY OfrecenbyieéassSiugh (i
has been written and written about the gap between the rich and the p&me only needs to look back over the past year to
see examples on a national and international level of the widening of this gap and the frustration and reaction
individuals. We hear from experts in the field who say that the 10 per cent of the population continues to be reaping tt
rewards of hard work, in the form of more money in their pockets, while there are more folks who are fallir
behind. Recently through our Building Better Futures for Families (BBFF) project, | had the opportunity to review the mon
financial position of a number of our participantRespite getting assistance and taking advantage of the benefits and ta
credits available, these folks were still struggling at the end of the month to make ends imdatt, many of these families
were relying on food bank hampers, the generosity of family and friends, donations and local faith communities to help pi
together a suitable lifestyle for their familie3. S R2y QU KI @S G2 221 OSNE FI N #&KSy
struggling in our community.This is why we decided to focus this edition of our newsletter on the issue of inequatty.
2F0Sy 6S GKAY]l 2F (KS -peppepanBadeing, sléecpingvbindheStieet® Fut ldtids G déN@Erldok the
large number of individuals who are employed, sometimes working two jobs and are still struggling to make ends meet.

Income Inequality 101: Per Capita Wealth and Inequality

By Chris Rudge, Volunteer Writer

In This Publication:
Foreword: Income Inequalityp.1
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The growing
divisions
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between the
rich and poor
in modern
society has
permeated
into popular
politics and
culture since
the onset of
the Great
Recession,

IhAEmed:

capita income presents the whole wealth of a society,
divided by the number of people.For example, the per
capita income for Alberta was $70,826 in 2010, meaning if
every resident was multiplied by $70,826 we would have to
total sum of wealth within the province.As many of our
paycheques indicate every other week, per capita income
does not reflect our typical income, but an overall averaging
of society.To put this into perspective, if Warren Buffett (net
worth $50 billion) decided to move to Smoky Lake
OLR LIz A2y 2yS (K2dzal yRO
could be increase to approximately $50,000,00Despite
theéS factithay SIrdRy Sake\ woddj oaatkly beita@né the richest

inequality is the result of a highly uneven distribution otown, on a pefcapita basis, in the world, your average
wealth throughout society.When discussing the prosperity resident would be none the better financially.

(Continued on page 2)
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Additional Resource

CANADA'S
CEO ELITE 100

Theo.o'%

Hug Madiansa

Canada's CEO Elite 100 : the
0.01%

Written by Hugh Mackenzie.
Published by Canadian Centrd
for Policy Alternatives. 2012.

Available at threesource.ca/
documents/January2012/
CanadasCECElite-100.pdf
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In order to avoid the skewing that suc
extreme highs and lows can play on
averages, a more accurate measure
gSIFETGK Aa OF ff Svedaw
income splits the higher half of income arn
the lower half of income in society; the

median is then designated as the middle

number. Although per capita income woul

el

individual holds all wealth in
society. According to the Conference Board
2F /Iyt RIF 6HammOZI /|
is 0.32, which is lower than the coefficient
for countries such as ltaly, US and the UK
but well above Scandinavian
countries. Canada also experienced a
GAaAIYAFAOLYG AYyONBI &
between 2000 and 2006. The United States
experiences a much more drastic gap
between its richest and the poorest, ranking
on par with Rwanda and Uganda for income
hinequality (Fisher, 2011).

hen analyzmg this growing divide, many
I|cy ch S the past thirty
Y%O E }&E/%S YO(§ % portionately
beneflted the top socieeconomic brackets
in society. Such policies were largely due to
neo-liberal economics aimed at privatization

I
]tland deregulation Often referred to as

sklyroctk?jt |:‘ bI|S|I0n<'7Il(II’e VI\_/aIr(ren Bque GwSI 3L y2YAOaé S iKS5S
relocate 0 omokey Lake, — media r]freelng the market from government
household income would remain I}J y ﬁs

stable. aNIp . dzFFSlUQa St g‘uore e |C|eﬂtﬁlz‘w %mo ey, aﬁd}‘g?étgr

would not measurably alter the middle
number. ! £ 6 SNI I Qa K 2 dza
income (a household consisting of two

income earners) was $83,560 in 2009, twg

highest of the ten provinces.

Although Alberta enjoys relative prosperit
in comparison to many other region
suffering from prolonged recessions, on

issue - income inequality- has become a
topic of growing concern virtually
everywhere. Many were  recently

introduced to this issue via the Occuy
protests. The groups who organized the
protests proclaimed that the top 1 per cern
in society is enjoying an ever larger share

for ty. As a result
?%é g% polls? ?H% 'n\é distribution
drastlcally changed.In Canada, personal
ncome taxes for the wealthiest peaked at
80% in the postWorld War Il era. Such
y rates have since been reduced over time to
sthe current maximum of approximately 40
eper cent. Since the 1980s, the wealthiest
Canadians have taken a larger slice of the
pie, with the top 4 per cent of Canadian
families accounting for approximately two
ythirds of all Canadian wealth (Canadian
s&Centre for Policy Alternatives, 2011)
t and Between 1997 and 2009, the salaries of
of FyFRFQ&a G2L) /9ha 2c

wealth, while prosperity for the remainin

(Macleans Magazine, 2009)n the United

99 per cent was regressive or stagnant |aStates, inequality in wealth is even more
best. Whether or not their actions were pronounced; amazingly, the top 400 richest
something you agreed with, the growing Americans have amassed greater wealth
divide between the wealthiest and the than the bottom 150,000,000 (Canadian
poorest in society became somethingBroadcasting Corporation, 2012).

difficult to ignore.

While such an extreme societal disparity is
The most common measure of incomenot present in Canada, our current stagnant
AySlidzZ t AG@ A& Y26y trajektoniikiSconieDcbupled Wik gioWiligh ¢
a statistical measure of wealth distribution student, household and consumer debt and
through the whole of society. The | ever present inflation, presents us with the
coefficient ranges from 0, where all wealthprospect of an increasingly inequitable

is distributed equally, to 1, where a single (Continued on page 3)
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future. LT (GKS A2y Qa | GCakadidiientrd for Polic\SAltdrratives.
consistently falls into the laps of a privileged (2011, April)A Challenge to Canada's

few, average citizens will feel more and Wealthiest 0.1%. CanadRetrieved from:
more marginalized in a society where http:/bit.ly/w3jivW Additional Resource
income mobility becomes less of a reaI:lty

and more of a dream. Without such
incentives, the promise that moderr
democracy offers to the vast majority

Conference Board of Canada. (2011, ——
September)World Income Inequality.
Canada Retrieved from: http://bit.ly/

=}

: . ulzz2p
begins to ring hollow.
Fisher, M. (2011, September 19). U.S. RankSges
Near Bottom on Income Inequalityhe m—
Works Cited Atlantic. http://bit.ly/piAQIf.
canadian Broadcasting Corporation. (2012, Macleans Magazine. (2009, May Cashing —
January)CBC ldeasLeft Behind Part | In: Canada's CEO salary surGanada.

Toronto, Canada. Retrieved online from:|  Retrieved from: http://bit.ly/f840B
http://bit.ly/xtkRmh

Comparison of Income Inequality in G e W
Other Canadian Provinces and the provinces, 1982010.

By Stephen MacDonald, ESPC Resource Coordinator

Although Canada is considered to be| gublished Bank of Montreal report shows
country with a stable and prosperousthat Alberta will lead the country in
economy, it should be noted that there is jaeconomic and employment growth for the
growing income gap between upper andnext two years (Toneguzzi, 2012).
lower-income Canadians. A Conferen &y

Board of Canada (2011) report found th OWEVET,

Written by Lars Osberg and
Andrew Sharpe. Published by
the Centre for the Study of
Living Standards. 2011.

tt our economic growth is not
. : L ranslating into greater income equality for
income inequality in Canada has been LIl Albertans. In 2009, Alberta experienced

e e oo 0 highr e ncoms nequalty han any

: P . other province in Canada. Economist
yvh!ch the dl.str'lbutlon of INCOME "aMONG \richael Holden believes that that the poor
individuals within a cqunt.ry (I:!ewates from “redistributive effect of progressive taxation
an exactly equal distribution," the authors by R 32 BSNY YS Vi N %

.Of this report found Fha‘t‘lncome meguaht) creating this problem (Steward, 2012). An
in Canada rose significantly during the

< = o ~ SAlbert DZ uncj fASf é\g rkgr (2010
?)nnqoa(l?tgr-taaxqpincgrgé;\l\]inccr)ezasizd?/ flion\bjlitarepiét?a gargée% §h tcga Ve 2‘m ﬁ? bour
over 0.28 during the 1990s to 0.32  in themarket policies are responsible for this.

2000s (Conference Board of Canada, 2011)come Gap in Other Western Provinces

While Alberta has had great economiCajperta js not the only Western Canadian
success in recent years, research has showll,\ince experiencing a significant level of
that our province also has a significant,ome inequality. In 2009, British

income gap (Edmonton Social Planningq\ympia's Gini coefficient for adjusted

Council, 2011). after-tax income on all family units was
lf 6 SNIIFQa LyO2YS DI[LO.329, which was higher than the Canadia

at]verage (Statistics Canada, 2011). That yea

oo e et She pronc e e seconignestevel o
ncome inequality among the Canadian

the rise, Alberta is experiencing a level ol INB & A yOSao | 5 55t ¢

economic growth and stability that other income gap between its richest and poorest
provinces can only dream of. A recently

Available at: csls.ca/reports/
csls201111.pdf

(Continued on page 4)
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Other Provinces , continued from page 3

20% was larger than in any other provin
(Schrier, 2012).

Saskatchewan and Manitoba appear to ha
lower levels of income inequality than th
latter two provinces. Saskatchewan's G
coefficient for aftertax income for all family

units was .309 in 2009, which was lower

than the Canadian average (Statisti
Canada, 2011).

LY wHwHnndX alyAiaidzolQ
0.291 (Statistics Canada, 2011). T
province had the fourtHowest level of
income inequality among all provinces

Canada. That year, the province also had 1
fourth-lowest income gap among Canadiz
provinces (Schrier, 2012).

Who Has The Lowest Income Gap
Canada?

Overall, PEI had the lowest incorgap in
the country in 2009. After taxes an
government transfers, the lowegtaid 20%
of income earners in the province earne
26.2% of what the highegiaid 20% of
residents of PElI made. Quebec's inco
gap was the second lowest in the countr
followed by New Brunswick's income ga
(Schrier, 2012).

Alberta has the greatest income inequality
among the provinces (Schrier, 2012, p. 3)

Source: BC Stats; Statistics Canada

Gini Coefficient (After-Tax Household Income, 2009)
(Adjusted to a Per Adult Equivalent Basis)
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Seniors and Poverty:

at Greater Risk

By Lindsey Graham, Volunteer Writer

Photo by Rita Baner;ji

The Risking Incidence of Poverty

According to the Conference Board
Canada, amongst OECD countries, Can
R2S& AGSEGNBYSte 4S

countries in ensuring an adequate standards 2 Y Sy Q a

2F tAQAY3I F2N Ada
peers, we are lauded for our public suppo
system, which has effectively driven down
ASYAZ2NBEQ LR JSNIeod
recent recession took hold in 2008, the
percentage of Canadian seniors with low
incomes had been on a steady decline. T
percentage of elderly Canadians living
poverty fell from 29 per cent in 1976, to 4,
per cent in 2007, but rose to 5.8 per cent
2008.
Caledon Institute of Social Pollcy (2011)
f I NBST RdzS G2 {(KS

w

e

single elderly women, whose poverty rate

jumped from 14.5 per cent in 2007 to 17
LISNJ OSy i Ay wHnny ®é

These statistics reveal a sobering fact tra{
Canada is not doing as well as we claim| t
be at reducing poverty amongst our elderly

women. Lowincome rates among senior
women remain almost double those ¢
senior men. The percentage of seni
women who fell below the Loswncome Cut

Off (LICO) in 2008 was 16.8 per cent,

compared to 8.7 per cent amongst seni

That increase, according to the

Why Women are

Additional Resource

men (Statistics Canada, 2011). Unattache
senior women face an even greater
likelihood of experiencing losncome (33.8
per cent of women in 2009 and 26.1 per
cent of men).

Women, Poverty and Pensions

Iyl RFQa NBGANBYSYI
three main building blocks or tiers:

Tier onec Old Age Security (OAS) and the
Guaranteed Income Supplement (GIS)
Tier two ¢ Earningsrelated Canada

Pension Plan (CPP)
Tier threeg Private arrangements, such RN eE)E6ERNRVE NI R20)210]

The Canada
We Want in 2020

Tawards 3 stratogic polcy roaITIp
for tha fedaral governmant

REDUCING INCOME DISPARITIES
ND POLARIZATION

as workplace pension plans and EUELCERERSIEER]ol[MATerT
Registered Retirement Savings PlangiEERCRUERERECIEES
(RRSPs) government: Reducing income

disparities and polarization.
The public pension system (OAS, GIS, a

ofthe CPP) is a vital component in thel 8
aggonomic security of seniors, particularly NAULERRSAVEROE )P

dmontsBwoménA B is primarily lesaus eSS ISIEIRIE IR
S etiefonl Ricbrie savings YnLdheNdBrient ieesaadanu e
rtdemographic cohort tend to be much lower

UGS B ity e AR

€able to work, and this is particularly true for
Wvomen (Whittington, 2012). Among the
hSurrent cohort of senior women, many have
Rworked primarily in the home doing unpaid
.7 work, which elevates their risk of poverty
Mand often correlates with less access to

]grlvate pensions. Since women tend to ear

LB R

Ya0e
1RRSPS.

For those women who do have employment
histories, they are more likely to work part
ime or interrupt employment for reasons

Pelated to care giving responsibilities than
their male counterparts. This places them at
a greater risk of having a low income later in

Available at: canada2020.ca/
canadawe-want/wp-content/
themes/canada2020/assets/
pdf/en/Canada2020_E_Incom
-5.pdf

f

life (National Seniors Council,
Mynmmod!l £ (K2dzAK 62YS
the paid labour force has increased

or

(Continued on page 6)
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Women’s
Poverty and the
Recession

22YSyQa
Recession.

Published by the Canadian

Centre for Policy Alternatives.

2009.

Available at: http://ywca
canada.ca/data/research_
docs/00000055. pdf

Seniors and Poverty , continued from page 5

dramatically over the past several decad
and women are increasingly getting
verage, worked far less pensionable yeqrlC, Sforis have been made by policy

erage, ) P YeaShakers to address the high rates of poverty
Private pensions rarely compensate for

absences to raise children or look after si among unattached older ~ women.
: . Ifncreasmg the GIS for single individuals
relatives. In these instances, women

would go some way towards helping these
generally take a leave of absence rWomen, but there is no indication this is
parental leave. being considered. Instead, measures to
The increased life expectancy of womenrhelp seniors have tended to emphasize
leaves them at greater risk of exhaustingpension income splitting, which was
their savings as time goes by. Senjopromoted by government as an effective
women whose spouses pass away face a 40ay to help older women (Townson, 2009).
per c_ent reduction in thelr_ partnerg' private In fact, in recent months significant changes
pension and (_lPP benefltg. This has hg 2 /FyFRFQAQ LIBYaA2Y
potential to drive women into poverty as by the Federal Government. Amongst these

;naonysess'entla%rs’(;l\rlnognse?he?res:nrie ?)? int:c? Mare changes to the OAS and GIS that would
pou pens u ee a decrease in payments. Although

(Mathyssen, 2011). .Dlv.qrce IS aT‘Other IfeGovernment has promised OAS changes will
event that can significantly influence

62YSyQa FAYlyOALt et|rsa‘hr?'l;’e‘%ijmTzu{1 P/Jsec:[tlan r|<'.'5I %mrink%léfl'ﬂ% ¢

exe;‘r_r;_pler,]t a ;/t\{o:]nanf \r/]vhro h?ﬁ'.nSpentr rue for everyone. The changes are based
signiicantportion ‘ol her working years ., analysis that predicts the OAS will

doing unpaid work in the home could Ioebecome unaffordable as baby boomers

access to shared CPP cont_rlbutlons afte fetire and fewer Canadians are contributing
marriage breakdown. While the federl,[0 offset the costs of federal pension

gol\./e.rnment doeg pr%motE q CPP cre )Programs The number of recipients of OAS

ts;) Iglllr(;?/i;tr()e oThrgarrlage re;a own as a wayq expected to almost double over the next
. L poverty of senior wome ' 20 years- from 4.7 million in 2010 to 9.3

this option is not mandatory and very fe million by 2030, with an associated price tag

women are even aware of it (Morris & -
f$1 [ | 2012).
Gonsalves, 2012). For these women n8 $108 billion (Gollom, 2012)

other unattached senior women, the OASWhile it is inarguable that the cost burden
and GIS become of primary importance. of providing for our seniors will swell, it will
also experience a peak and decline. Pension
reform needs to be based on a solution that
is appreciative of the contributions seniors
have made to society, and in particular, the
R?Rlontrlbutlons that women have made. The
. : orkforce that will support the OAS and GIS
the be;]nef!ts _f(;om OAfSl and_ Its rela'lted tofor this cohort of women is also most likely
ups, this incidence of low income lowere one of the last generations that benefitted

to 14 per cent. In the absence of adequ tefrom mothers who stayed home with them.

O'.A‘S and GIS paymen_ts, the_lr needs e are indebted to them for fighting gender
drive up provincial social assistance costs

Others may simply be left without a SOCII|hequallty in the workplace and for raising

0KS OSAfAYy3 2y 62YSy(
safety net, since welfare is often denied Ope left solely to seniors to speak up about
people who own homes, one of the only

0penS|on reform and to find a solution that
assets many elderly women may hold on

(Scoffield, Research shows Old Age Sec |¥§l/orks for all Canadians.
system keeps seniors out of poverty, 2012).

#How Will Changes to the Canadian Pension
System Affect Women?

A paper titled Evaluation of the Old Age
Security Progranestimates that more than
one third of women in their 60s would fall
below the poverty line without receiving
OAS or GIS benefits (Scoffield, 2012).

(Continued on page 7)
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Side Facts

e Gini index: The Gini

coefficient (or index)
measures inequality among
values- the most commonly
used measure for income
inequality. A Gini coefficien
2T ané RSy2i09
among incomes. A Gini
O2STFTAOASYI
maximum inequality (US
Census Bureau, 2011).

a. Si oSS y1970&ad
2007 the share of income
accruing to the richest 0.019
Canadians more than

j dzA y (1 dzLJ SR X ¢
2010).

.8 GKS SyR
Canadian households
controlled $1.78 trillion

dollars which is equal to 679

2F GKS G224l f 3

2010).

Income Inequality: Now and Then

ByAmanda Nickerson, Volunteer Writer

There has been one significant change in the
way this wealth has been accumulated,
however. In the past, the richest Canadians
made their money through ownership of
assets, capital gains and returns on
AyodSaaySyiaao ¢2RI&C
have accumulated their wealth through paid
labour, just like the average Canadian. The
2yte 200A2dza RATFTFSNEB)
LISNJ OSyid yR GKS | @S]
asSSvya G2 oS GKFd GKS
paid labour is more highly rewarded
(Conference Board of Canada, 2011;
Yalnizyan, 2010).

Why is this Happening?

There have been numerous speculations
i F62dzi 6Keé [ IylIRIFIQa &6
According to the Conference Board Ofegisyrinuted througilhout its. population,
[PyFPRE S onnmmuz  aly Q3uding sorfeXhatlcdih GidodiZation hia
Canada has increased cver the past 2(he gemand for skibased technical work
€Sk NB o Pt uK2dzaK dre¥itk EhledefincraaSlify ¥idmirid for'highly !

whole grew at its strongest and mMOStgyiled labour. As the Chairman of the US
sustained pace in the mid 1990s, that does NG 3 A R & yiQa / 2dzy Ot

nci mean that everyone has benefitted ¢ | 4 Y.8R> 4Ly 2dzNJ {5¢
SldzZ tteo azau 27F| Hdiel skt highdr Yalub thedn 4 bobs in
throughout the past decade have been. (a3 i § OKy2f 23A0I
claimed by the top 20 per cent of Canadiangye\eloped countries, such as Canada, rely
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